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INDEPENDENT AUDITORS' REPORT

Board of Trustees
lowa 4-H Foundation
Ames, lowa

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of lowa 4-H Foundation (a nonprofit
organization), which comprise the statements of financial position as of June 30, 2025 and 2024, and

the related statements of activities, functional expenses, and cash flows for the years then ended, and
the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of lowa 4-H Foundation as of June 30, 2025 and 2024, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of lowa 4-H Foundation and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about lowa 4-H Foundation's ability
to continue as a going concern for one year after the date the financial statements are available to be
issued.

CLAglobal.com/disclaimer
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Board of Trustees
lowa 4-H Foundation

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of lowa 4-H Foundation’s internal control. Accordingly, no such
opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about lowa 4-H Foundation’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

WM%% L7

CliftonLarsonAllen LLP

Cedar Rapids, lowa
October 24, 2025
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IOWA 4-H FOUNDATION
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2025 AND 2024

2025 2024
ASSETS
CURRENT ASSETS
Cash and Cash Equivalents $ 1,451,942 $ 1,454,479
Contributions Receivable 59,492 99,196
Prepaid Expenses and Other Assets 45,775 58,582
Total Current Assets 1,557,209 1,612,257
PROPERTY AND EQUIPMENT
Equipment 14,120 14,120
Accumulated Depreciation (14,120) (14,120)
Property and Equipment, Net - -
OTHER ASSETS
Investments 20,316,464 18,527,300
Contributions Receivable - Long-Term 1,085 1,985
Total Other Assets 20,317,549 18,529,285
Total Assets $ 21,874,758 $ 20,141,542
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts Payable $ 6,536 $ 5,443
Accrued Wages 5,616 5,669
Deferred Revenue 5,000 15,000
Total Liabilities 17,152 26,112
NET ASSETS
Without Donor Restrictions:
Undesignated 2,397,847 2,400,528
Board Designated 7,302,747 6,480,781
Total Without Donor Restrictions 9,700,594 8,881,309
With Donor Restrictions 12,157,012 11,234,121
Total Net Assets 21,857,606 20,115,430
Total Liabilities and Net Assets $ 21,874,758 $ 20,141,542

See accompanying Notes to Financial Statements.
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PUBLIC SUPPORT AND REVENUE
Public Support:
Contributions

Grants

In-Kind Contributions
Special Events, Net
Total Public Support

Revenue:

Farm Operations

Gift Fee

Miscellaneous

Investment Income, Net

Unrealized Gain on Investments
Total Revenue

IOWA 4-H FOUNDATION

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2025

Net Assets Released from Restrictions:
Satisfaction of Program Restrictions

Donor Imposed Restrictions

Total Net Assets Released from Restrictions

Total Public Support, Revenue, and Net
Assets Released from Restrictions

EXPENSES

Program Services:
County Support
State 4-H Programs
Individual Member Support
Total Program Services

Supporting Activities:
Management and General
Fundraising

Total Supporting Activities
Total Expenses
CHANGE IN NET ASSETS

Net Assets - Beginning of Year

NET ASSETS - END OF YEAR

Without Donor With Donor
Restrictions Restrictions Total
$ 516,246 1,375,403 1,891,649
7,000 28,000 35,000
19,744 4,870 24,614
151,772 30,495 182,267
694,762 1,438,768 2,133,530
3,882 38,962 42,844
23,173 - 23,173
53,083 - 53,083
265,593 205,858 471,451
390,729 533,793 924,522
1,431,222 2,217,381 3,648,603
1,317,000 (1,317,000) -
(22,510) 22,510 -
1,294,490 (1,294,490) -
2,725,712 922,891 3,648,603
540,390 - 540,390
578,114 - 578,114
305,162 - 305,162
1,423,666 - 1,423,666
213,755 - 213,755
269,006 - 269,006
482,761 - 482,761
1,906,427 - 1,906,427
819,285 922,891 1,742,176
8,881,309 11,234,121 20,115,430
$ 9,700,594 12,157,012 $ 21,857,606

See accompanying Notes to Financial Statements.
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IOWA 4-H FOUNDATION
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2024

Without Donor With Donor
Restrictions Restrictions Total
PUBLIC SUPPORT AND REVENUE
Public Support:
Contributions $ 513,952 $ 1,321,718 $ 1,835,670
Grants 111,695 34,000 145,695
In-Kind Contributions 26,234 - 26,234
Special Events, Net 159,578 29,614 189,192
Total Public Support 811,459 1,385,332 2,196,791
Revenue:
Farm Operations 3,882 40,335 44,217
Gift Fee 29,562 - 29,562
Miscellaneous 5,470 - 5,470
Investment Income, Net 314,071 290,516 604,587
Unrealized Gain on Investments 287,820 283,371 571,191
Total Revenue 1,452,264 1,999,554 3,451,818
Net Assets Released from Restrictions:
Satisfaction of Program Restrictions 1,311,293 (1,311,293) -
Donor Imposed Restrictions (59,510) 59,510 -
Total Net Assets Released from Restrictions 1,251,783 (1,251,783) -
Total Public Support, Revenue, and Net
Assets Released from Restrictions 2,704,047 747,771 3,451,818
EXPENSES
Program Services:
County Support 669,725 - 669,725
State 4-H Programs 364,236 - 364,236
Individual Member Support 377,234 - 377,234
Total Program Services 1,411,195 - 1,411,195
Supporting Activities:
Management and General 203,129 - 203,129
Fundraising 272,611 - 272,611
Total Supporting Activities 475,740 - 475,740
Total Expenses 1,886,935 - 1,886,935
CHANGE IN NET ASSETS 817,112 747,771 1,564,883
Net Assets - Beginning of Year 8,064,197 10,486,350 18,550,547
NET ASSETS - END OF YEAR $ 8,881,309 $ 11,234,121 $ 20,115,430

See accompanying Notes to Financial Statements.
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EXPENSES
Salaries and Benefits
Program Expenses
Financial Aid Program
Professional Audit Fees
Other Professional Services
Marketing
Newsletter
Office
Rent
Travel
Insurance
Foundation Service Fees
Program Development Fee Assistance
Bad Debt Expense
Board Expenses
Credit Card/Bank Fees
Donor Expenses
Miscellaneous
Special Event

Total Functional Expenses

Less: Expenses Netted Against Revenues
on the Statements of Activities:
Special Events

Total Expenses Included in the
Expense Section of the
Statements of Activities

See accompanying Notes to Financial Statements.

IOWA 4-H FOUNDATION

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2025

Program Services

County State 4-H Individual Management Total
Support Programs Member Support Total and General Fundraising Expenses
$ 36,427 $ 38,981 $ 20,564 $ 95972 $ 152,663 $ 169,647 $ 418,282
318,622 523,783 105,824 948,229 - - 948,229
140,849 - 166,155 307,004 - - 307,004

- - - - 25,217 - 25,217

- - - - 13,096 10,000 23,096

122 131 69 322 80 3,822 4,224
3,283 3,513 1,853 8,649 829 9,478 18,956
5,099 5,457 2,879 13,435 14,835 35,022 63,292
914 978 516 2,408 3,830 4,256 10,494
220 235 124 579 - 930 1,509

577 618 326 1,521 1,887 1,682 5,090

50 152 1,334 1,536 - 781 2,317
29,741 - 3,505 33,246 - - 33,246
38 291 21 350 95 405 850

423 453 239 1,115 1,055 607 2,777
1,129 423 118 1,670 - 1,711 3,381
2,896 3,099 1,635 7,630 168 30,057 37,855

- - - - - 608 608

165 347 - 512 - 57,935 58,447
540,555 578,461 305,162 1,424,178 213,755 326,941 1,964,874
165 347 - 512 - 57,935 58,447

$ 540,390 $ 578,114 $ 305,162 $ 1,423,666 $ 213,755 $ 269,006 $ 1,906,427
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EXPENSES
Salaries and Benefits
Program Expenses
Financial Aid Program
Professional Audit Fees
Other Professional Services
Marketing
Newsletter
Office
Rent
Travel
Insurance
Foundation Service Fees
Program Development Fee Assistance
Bad Debt Expense
Board Expenses
Credit Card/Bank Fees
Donor Expenses
Miscellaneous
Special Event

Total Functional Expenses

Less: Expenses Netted Against Revenues
on the Statements of Activities:
Special Events

Total Expenses Included in the
Expense Section of the
Statements of Activities

See accompanying Notes to Financial Statements.

IOWA 4-H FOUNDATION

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2024

Program Services

County State 4-H Individual Management Total
Support Programs Member Support Total and General  Fundraising Expenses
$ 39,123 $ 21,291 $ 22,034 $ 82,448 $ 135,824 $ 182,427 $ 400,699
492,535 328,673 213,128 1,034,336 - - 1,034,336
91,334 6,443 127,300 225,077 - - 225,077

- - - - 23,893 - 23,893

- - - - 25,098 15,000 40,098

136 74 77 287 78 3,787 4,152
4,348 1,853 2,448 8,649 833 9,995 19,477
3,213 1,748 1,809 6,770 11,152 14,979 32,901
953 518 537 2,008 3,308 4,443 9,759

59 32 34 125 - 1,276 1,401

695 378 391 1,464 1,866 1,938 5,268

187 - 1,672 1,859 - 706 2,565
31,075 - 4,925 36,000 - - 36,000
761 839 429 2,029 146 3,160 5,335
467 254 263 984 931 536 2,451
1,152 126 110 1,388 - 1,482 2,870
3,687 2,007 2,077 7,771 - 32,442 40,213

- - - - - 440 440

77 272 - 349 - 58,343 58,692
669,802 364,508 377,234 1,411,544 203,129 330,954 1,945,627
77 272 - 349 - 58,343 58,692

$ 669,725 $ 364,236 $ 377,234 $ 1,411,195 $ 203,129 $ 272,611 $ 1,886,935

()



IOWA 4-H FOUNDATION

STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2025 AND 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets
Adjustments to Reconcile Change in Net Assets to
Net Cash Used by Operating Activities:
Unrealized Gain on Investments
Realized Gain on Investments
Contributions for Endowment Funds
Bad Debt Expense
(Increase) Decrease in Assets:
Contributions Receivable
Prepaid Expenses and Other Assets
Increase (Decrease) in Liabilities:
Accounts Payable
Accrued Wages
Deferred Revenue
Net Cash Used by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Investments
Proceeds from Sales of Investments
Net Cash Used by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Contributions for Endowment Funds

NET CHANGE IN CASH AND CASH EQUIVALENTS
Cash and Cash Equivalents - Beginning of Year

CASH AND CASH EQUIVALENTS - END OF YEAR

See accompanying Notes to Financial Statements.
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2025 2024
$ 1,742176  $ 1,564,883
(924,522) (571,191)
(407,592) (572,308)
(971,935) (932,674)

850 5,335
39,754 (28,151)
12,807 (14,225)
1,093 (4,455)

(53) 90
(10,000) (20,000)
(517,422) (572,696)
(1,655,477) (1,613,437)
1,198,427 1,550,580
(457,050) (62,857)
971,935 932,674
(2,537) 297,121
1,454,479 1,157,358

$ 1,451,942 $ 1,454,479




NOTE 1

IOWA 4-H FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization Background

lowa 4-H Foundation (Foundation) is a nonprofit organization incorporated in June 1949.
The Foundation’s mission is to provide financial resources for youth development through
4-H.

Use of Estimates in Preparing Financial Statements

The preparation of financial statements in conformity with generally accepted accounting
principles in the United States of America (U.S. GAAP) requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue, expenses, gains, losses, and other changes in net assets
during the reporting period. Actual results could differ from those estimates.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets and changes therein are classified and
reported as follows:

Net Assets Without Donor Restrictions — Resources over which the board of trustees
has discretionary control. Designated amounts represent amounts which the board has
set aside for Endowments.

Net Assets With Donor Restrictions — Those resources subject to donor-imposed
restrictions which will be satisfied by actions of the Foundation or passage of time.

Description of Programs
The Foundation operates the following programs:

County Support

The lowa 4-H Foundation supports county fundraising efforts and donors’ desire to give
locally by offering county 4-H programs the opportunity to hold endowments. These
endowments allow donors to make tax deductible contributions that grow over time,
providing long-term, sustainable support for county programs. Local endowment
committees determine how funds are used in accordance with established endowment
agreements. Counties and regions can also apply for program grants to support local
programming efforts.

State 4-H Programs

State 4-H programs receive funding for program and curriculum development in the
priority areas of STEM, Ag & Natural Resources, Leadership & Civic Engagement,
Healthy Living and Communications and the Arts. 4-H Staff apply for the funds which are
recommended by the Foundation Program Committee and approved by the full board.

9)



NOTE 1

IOWA 4-H FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Description of Programs (Continued)

Individual Member Support

Individual 4-H members can receive support in numerous ways. Financial aid support is
provided for individual enrollment fees and in-state event and camp registration fees. In
addition, the Foundation funds opportunities that reward work and growth through the
4-H Program including pinnacle trip experiences for senior 4-H youth and project awards
both of which 4-H’ers are selected to receive. College scholarships provided by donors,
reward and incentivize senior 4-H’ers for their efforts while helping to make high
education more accessible. The lowa 4-H Foundation is committed to ensuring that cost
to participate in the 4-H Program is never a barrier for youth.

Cash and Cash Equivalents

The Foundation considers all highly liquid debt securities with an initial maturity of three
months or less to be cash equivalents. At times, the balance may exceed federally insured
amounts. The Foundation maintains an IntraFi Network Deposits account that periodically
transfers funds with the Federal Deposit Insurance Corporation (FDIC) insured institutions to
ensure funds are adequately secured.

Investments

Investments are reported at their fair values in the statements of financial position.
Investment return is reported in the statements of activities and consists of interest and
dividend income, realized and unrealized capital gains and losses, less management and
custodial fees.

A substantial portion of the valuations included in the financial statements are provided to
the Foundation by third parties and are not calculated by the Foundation. These third parties
follow accounting principles generally accepted in the Unites States of America. In
accordance with these principles, investments are carried at fair value based on quoted
market prices or are recorded at approximate fair value based on financial models of
hypothetical transactions. Some valuations may also be determined and approved by the
managers or valuation committees of the funds in which the Foundation invests. The fair
value assigned to a particular security by the fund does not necessarily reflect the amount
that would be realized. In addition, in light of the judgment involved in fair value decisions,
there can be no assurance that a fair value assigned to a particular security by the fund is
accurate.

The Foundation invests in a variety of investment vehicles, including money market funds,
mutual funds/exchange traded funds, fixed income, domestic and international equities,
interest held in others, real estate and bank checking and savings accounts.

In general, investments are exposed to various risks, such as interest rate, credit, and
overall market volatility risk. Due to the level of risk associated with certain investments, it is
reasonably possible that changes in the values of the investments will occur in the near term
and that such changes could materially affect the amounts reported in the statement of
financial position.

(10)



NOTE 1

IOWA 4-H FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property and Equipment

Property and equipment additions over $5,000 are recorded at cost, or if donated, at fair
value on the date of donation. Depreciation is computed using the straight-line method over
the estimated useful lives of the assets, or in the case of capitalized leased assets or
leasehold improvements, the lesser of the useful life of the asset or the lease term. When
assets are sold or otherwise disposed of, the cost and related depreciation is removed from
the accounts, and any resulting gain or loss is included in the statements of activities. Costs
of maintenance and repairs that do not improve or extend the useful lives of the respective
assets are expensed.

The carrying values of property and equipment are reviewed for impairment whenever
events or circumstances indicate that the carrying value of an asset may not be recoverable
from the estimated future cash flows expected to result from its use and eventual
disposition. When considered impaired, an impairment loss is recognized to the extent
carrying value exceeds the fair value of the asset. There were no indicators of asset
impairment during the years ended June 30, 2025 and 2024.

Scholarships and Grants Payable

Unconditional scholarships and grants are recognized as expenses in the period when
approved at their fair values. Scholarships and grants subject to conditions are recorded
when the conditions are substantially met.

Support and Revenue

Contributions and grants are recognized when cash, securities, other assets, or an
unconditional promise to give is received. Conditional promises to give, that is, those with a
measurable performance or other barrier, and a right of return, are not recognized until the
conditions on which they depend have been substantially met. Contributions that are
restricted by the donor are reported as increases in net assets with donor restrictions
depending on the nature of the donor restrictions or time restrictions. When a restriction
expires, net assets with donor restrictions are reclassified to net assets without donor
restrictions.

Contributions of donated goods are recorded at their fair values in the period received.
Contributions of donated services that create or enhance nonfinancial assets or that require
specialized skills, are provided by individuals possessing those skills, and would typically
need to be purchased if not provided by donation, are recorded at their fair values in the
period received. Contributed office space is recorded at fair market value of similar office
space in the area for the fiscal year.

Special event revenue is equal to the fair value of direct benefits to donors, and contribution
revenue for the difference. The contribution portion is recognized at a point in time when
received and the direct benefits to donor’s portion is recognized as events occur. Special
event revenue received during the current period in exchange for services that will occur in
the next fiscal period is deferred until that time.

(11)



NOTE 1

NOTE 2

IOWA 4-H FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Advertising Costs

Advertising costs are expensed as incurred and approximated $4,224 and $4,152 during the
years ended June 30, 2025 and 2024, respectively.

Functional Allocation of Expense

The Foundation allocates its expenses on a functional basis among its program and
supporting activities. Expenses that can be identified with a program or supporting activity
are allocated directly according to their natural expenditure classification. Other expenses
that are common to several functions are allocated on the basis of estimates of square
footage and time and effort.

Tax-Exempt Status

The Foundation is exempt from federal income tax as a Foundation, as described in Section
501(c)(3) of the Internal Revenue Code and a similar section of lowa income tax law, which
provides income tax exemption for corporations organized and operated exclusively for
religious, charitable, or educational purposes. The Internal Revenue Service determination
is that the Foundation is other than a private foundation.

The Foundation files information returns in the U.S. federal jurisdiction. The Foundation
follows the accounting standard to evaluate uncertain tax positions and has determined that
it was not required to record a liability related to uncertain tax positions at June 30, 2025 and
2024.

LIQUIDITY AND AVAILABILITY

The Foundation regularly monitors liquidity required to meets its operating needs and other
commitments while also striving to maximize the return on investment of its funds not
required for annual operations. The Foundation has a number of sources of liquidity at its
disposal, including cash and cash equivalents, certificates of deposit, and equity securities.
Based on historical experience, only contributions and pledge receivables due within one
year are considered available for use in meeting annual operating needs. As of June 30, the
following financial assets are available to meet annual operating needs for the years then
ended:

2025 2024

Cash and Cash Equivalents $ 1,451,942 $ 1,454,479

Contributions Receivable 59,492 99,196

Investments 20,316,464 18,527,300

Total Financial Assets 21,827,898 20,080,975

Net Assets With Donor Restrictions (12,157,012) (11,234,121)

Board Designated (7,302,747) (6,480,781)
Total Amounts Not Available for Use

Within One Year (19,459,759) (17,714,902)

Net Financial Assets $ 2,368,139 $ 2,366,073

(12)



IOWA 4-H FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

NOTE 3 INVESTMENTS

The composition of investments is as follows at June 30:

2025 2024
Money Market $ 273,963 $ 230,695
Mutual Funds and Equity Securities 4,941,667 4,270,128
Fixed Income - 196,244
Interest in Assets Held by Others 13,012,002 11,672,176
Real Estate 2,088,832 2,158,057
Total Investments $ 20,316,464 $ 18,527,300

The composition of investment return from all funds is as follows for years ended June 30:

2025 2024
Interest and Dividends $ 248,734 $ 199,325
Investment Fees (184,875) (167,046)
Realized Gain 407,592 572,308
Investment Income, Net 471,451 604,587
Unrealized Gain on Investments 924,522 571,191
Total Investment Returns $ 1,395973 $ 1,175,778

NOTE4 FAIR VALUE MEASUREMENT

The Foundation follows an accounting standard that defines fair value, establishes a
framework for measuring fair value, establishes a fair value hierarchy based on the quality of
inputs used to measure fair value, and requires expanded disclosures about fair value
measurements. It describes three levels of inputs that may be used to measure fair value:

Level 1 — Financial assets and liabilities whose values are based on unadjusted quoted
prices for identical assets or liabilities in an active market that the Foundation has the
ability to access (examples include actively traded equity and fixed income securities,
mutual funds or commingled pools containing securities that are actively traded and
priced daily).

Level 2 — Financial assets and liabilities that are not actively traded or model inputs
whose values are based on quoted prices in markets that are observable either directly
or indirectly for substantially the full term of the asset or liability. Level 2 inputs include
the following:

— quoted prices for similar assets or liabilities in active markets;

(13)



IOWA 4-H FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

NOTE4 FAIR VALUE MEASUREMENT (CONTINUED)

— quoted prices for identical or similar assets or liabilities that because of the size
of the position, no active price is quoted (examples include small pieces of
corporate or asset backed bonds for which an active market may not be quoted
simply because of the position size, but larger positions of the same assets are
regularly quoted and traded); and

— pricing models whose inputs are derived principally from or corroborated by
observable market data through correlation or other means for substantially the
full term of the asset or liability (examples include certain mortgage and asset
backed related securities or derivatives).

If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 — Inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based
on the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

The following is a description of the valuation methodologies used for assets measured at
fair value.

Mutual Funds and Equity Securities — Valued at the net asset value of shares held by
the Foundation.

Fixed Income — Valued at the most recent price of the equivalent yield for such
securities, or those of comparable maturity, quality, and type.

Interests in Assets Held by Others — The Foundation holds funds at the lowa State
University Foundation and the Community Foundation of Greater Des Moines. The
interest in these assets is valued at net asset value of the Foundation’s estimated pro
rata share of each investment pool. The unobservable inputs are the underlying assets
at each foundation and follow their investment policies. The underlying assets consist of
marketable securities that are either classified as Level 1 or Level 2 assets. There are no
unfunded commitments or redemptions associated with these assets.

Real Estate and Other — Measured at appraised values and other information for similar
property.

(14)



NOTE 4

IOWA 4-H FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

FAIR VALUE MEASUREMENT (CONTINUED)

The preceding methods described may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, although the
Foundation believes its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine the fair value of
certain financial instruments could result in a different fair value measurement at the

reporting date.

The following table sets forth by level, within the fair value hierarchy, the Foundation’s

assets at fair value as of June 30:

2025
Level 1 Level 2 Level 3 Total
Mutual Funds and Equity Securities $ 4,941,667 $ - $ - $ 4,941,667
Fixed Income - - - -
Interest in Assets Held by Others - - 13,012,002 13,012,002
Real Estate - - 2,088,832 2,088,832
Total Investments $ 4941667 $ - $15100,834  $ 20,042,501
2024
Level 1 Level 2 Level 3 Total
Mutual Funds and Equity Securities $ 4,270,128 $ - $ - $ 4,270,128
Fixed Income 196,244 - - 196,244
Interest in Assets Held by Others - - 11,672,176 11,672,176
Real Estate - - 2,158,057 2,158,057
Total Investments $ 4466372 $ - $13,830,233  $ 18,296,605

The following is a reconciliation of the beginning and ending balances of the assets
measured at fair value on a recurring basis using significant unobservable (Level 3) inputs

for the years ended June 30:

Interest in Assets Held by Others - Beginning of Year

Purchases
Sales
Unrealized Gain
Interest in Assets Held by Others - End of Year

Real Estate - Beginning of Year
Unrealized Loss
Real Estate - End of Year

Total Level 3 Assets
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2025 2024
$ 11,672,176 $ 10,761,642
969,583 969,762
(300,834) (417,839)
671,077 358,611
13,012,002 11,672,176
2,158,057 2,246,698
(69,225) (88,641)
2,088,832 2,158,057
$ 15,100,834 $ 13,830,233
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FAIR VALUE MEASUREMENT (CONTINUED)

The following table details Level 3 holdings the years ended June 30:

Principal
Fair Value Valuation Unobservable

2025 2024 Technique Inputs

Interest in Assets Held by Others $ 13,012,002 $ 11,672,176 Net Asset Value of
Value Underlying

Assets

Real Estate $ 2,088,832 $ 2,158,057 Appraised Value of
Value Underlying

Assets

ENDOWMENTS

The Foundation’s endowment consists of over 225 individual funds established for a variety
of purposes and a board-designated endowment. The Foundation’s endowment consists of
donor-restricted endowment funds. As required by U.S. GAAP, net assets associated with
endowment funds are classified and reported based on the existence or absence of donor-
imposed restrictions.

Interpretation of Relevant Law

The board of the Foundation has interpreted the lowa Uniform Act — Institutional Funds
Management Act (IUA-IFMA) as requiring the preservation of the fair value of the original gift
as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations
to the contrary. Consequently, the Foundation classifies net assets with donor restrictions
as:

» The original value of gifts donated to the permanent endowment, and
+ The original value of subsequent gifts to the permanent endowment.

The remaining portion of the donor-restricted endowment fund is classified as net assets
with donor restrictions until those amounts are appropriated for expenditure by the
Foundation’s board.

In accordance with IUA-IFMA, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund.

The purpose of the Foundation and the donor-restricted endowment fund.
General economic conditions.

The possible effect of inflation and deflation.

The expected total return from income and the appreciation of investments.
Other resources of the Foundation.

The investment policies of the Foundation.

Nookhowbd=
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ENDOWMENTS (CONTINUED)

Return Objectives and Risk Parameters

The Foundation has adopted investment and spending policies for endowment assets that
seek to achieve a total return equal to or in excess of the Foundation’s spending policy,
anticipated inflation, investment management fees, and administrative costs while
recognizing both the short-term need of the Foundation for annual support for the lowa 4-H
Program and the long-term need for maintenance and growth of the funds. The objectives of
the funds has been established in conjunction with a comprehensive review of the current
and projected financial requirements. The Foundation seeks to maximize its financial returns
within prudent levels of risk while also meeting the following investment objectives:

1. Fulfill fiduciary responsibilities to donors by demonstrating good stewardship of the
funds.

2. Maximize long-term capital appreciation within reasonable and prudent levels of risk
in an attempt to maintain the purchasing power of the current assets and all future
contributions by producing positive real rate of return of the Fund assets.

3. Maintain an appropriate asset allocation based upon a total return spending policy of
up to 5% of a twelve-quarter rolling average of the market value of the total
investments.

4. Monitor and control the ongoing costs of administering the Fund and managing the
investments.

The target investment objective is a long-term rate of return on assets 3% greater than the
anticipated rate of inflation measured by the Consumer Price Index (CPI). The target rate of
return for the Fund has been based upon the assumption that future real returns will
approximate the long-term rates of return experiences for each asset class.

Spending Policy

The Foundation makes distributions of earnings from scholarship endowments retained in
perpetuity each year. A 4% minimum and 5.5% maximum of the average market value of the
endowment balance retained in perpetuity as a guideline, which is calculated from June 30
ending balances over the prior three fiscal years.

Strategies Employed for Achieving Objectives

The Foundation relies on a total return strategy, which includes both income, capital gains
(losses), and changes in market value, net of fees, and expenses. The Foundation targets a
diversified asset allocation using value, growth, active, and passive asset classes.

The objective of the fund managers is long-term appreciation of the fund’s assets and
consistency of total portfolio performance. The performance of the portfolio is reviewed
operations committee at least annually.

(17)
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NOTES5 ENDOWMENTS (CONTINUED)

Strategies Employed for Achieving Objectives (Continued)
Endowment net asset composition by type of fund as of June 30, 2025:

Without Donor With Donor

Restrictions Restrictions Total
Endowment Funds $ 7,302,747 $ 10,923,721 $ 18,226,468
Changes in endowment net assets for the year ended June 30, 2025:
Without Donor With Donor
Restrictions Restrictions Total
Endowment Net Assets -
Beginning of Year $ 6,480,781 $ 9,887,350 $ 16,368,131
Contributions 100 971,835 971,935
Investment Income, Net 238,588 205,255 443,843
Net Appreciation 459,954 533,793 993,747
Administrative Fee 124,324 (124,324) -
Amounts Appropriated
for Expenditures (1,000) (550,188) (551,188)
Endowment Net Assets -
End of Year $ 7,302,747 $ 10,923,721 $ 18,226,468
Endowment net asset composition by type of fund as of June 30, 2024:
Without Donor With Donor
Restrictions Restrictions Total
Endowment Funds $ 6,480,781 $ 9,887,350 $ 16,368,131
Changes in endowment net assets for the year ended June 30, 2024:
Without Donor With Donor
Restrictions Restrictions Total
Endowment Net Assets -
Beginning of Year $ 5,840,327 $ 9,232,864 $ 15,073,191
Contributions 441 932,233 932,674
Investment Income, Net 296,542 290,193 586,735
Net Depreciation 376,461 283,371 659,832
Administrative Fee 118,014 (118,014) -
Amounts Appropriated
for Expenditures (151,004) (733,297) (884,301)
Endowment Net Assets -
End of Year $ 6,480,781 $ 9,887,350 $ 16,368,131
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NOTES5 ENDOWMENTS (CONTINUED)

Funds With Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor or IUA-IFMA requires the
Foundation to retain as a fund of perpetual duration. In accordance with U.S. GAAP,
deficiencies of this nature would be reported in net assets with donor restrictions. At
June 30, 2025 and 2024, no funds had deficiencies.

NOTE6 NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consist of the following at June 30:

2025 2024
County Endowments $ 7,422,268 $ 6,813,321
Scholarships 2,299,195 2,017,014
4-H Programming 1,395,205 1,360,140
Camp Programming 661,863 632,757
Recognition 378,488 410,889
Total Net Assets With Donor Restrictions $ 12,157,019 $ 11,234,121

NOTE 7 IN-KIND CONTRIBUTIONS

lowa State University provides free use of approximately 890 square feet of office space.
The valuation of the office space is provided to the Foundation by the University.

The Foundation receives various services/supplies for special events or operations. These
items are recorded at the value determined by the donor which is the value the Foundation
would otherwise have to pay if the services or supplies were not donated.

All in-kind contributions were utilized by the Foundation’s programs and supporting services.
There were no donor-imposed restrictions associated with in-kind contributions.

The Foundation received the following in-kind contributions for the year ended
June 30, 2025.

Supporting Services

Program Management
Services and General Fundraising Total
Office Space $ 2,408 $ 3,830 $ 4,256 $ 10,494

Special Events - - 14,120 14,120
Total In-Kind Contributions $ 2,408 $ 3,830 $ 18,376 $ 24,614
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NOTE 7 IN-KIND CONTRIBUTIONS (CONTINUED)

The Foundation received the following in-kind contributions for the year ended
June 30, 2024

Supporting Services

Program Management
Services and General Fundraising Total
Office Space $ 2,008 $ 3,308 $ 4,443 $ 9,759

Special Events - - 16,475 16,475
Total In-Kind Contributions $ 2,008 $ 3,308 $ 20,918 $ 26,234

NOTE8 SUBSEQUENT EVENTS

Management evaluated subsequent events through , the date the financial statements were
available to be issued. Events or transactions occurring after June 30, 2025, but prior to
that provided additional evidence about conditions that existed at June 30, 2025, have been
recognized in the financial statements for the year ended June 30, 2025. Events or
transactions that provided evidence about conditions that did not exist at June 30, 2025 but
arose before the financial statements were available to be issued have not been recognized
in the financial statements for the year ended June 30, 2025.

(20)
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