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INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying financial statements of lowa 4-H Foundation (a nonprofit
organization), which comprise the statements of financial position as of June 30, 2019 and 2018,
and the related statements of activities, functional expenses and cash flows for the years then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Quality Service With Integrity Since 1972

MEMBER: IOWA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS, AMERICGAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS



Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,

the financial position of Iowa 4-H Foundation as of June 30, 2019 and 2018, and the changes in
its net assets and its cash flows for the years then ended in accordance with accounting principles

generally accepted in the United States of America.
Alon.J + Deartiatio 78,

Boone, [owa
October 12, 2019



IOWA 4-H FOUNDATION
Statements of Financial Position
June 30, 2019 and 2018

Exhibit A

2019 2018
Assets
Current assets:
Cash and cash equivalents S 469,671. 374,374.
Contributions receivable 2,042, 1,929,
Grant receivable 35,000. 35,000.
Prepaid insurance 4,265, 4,529,
Prepaid expenses 49,903, 37,451.
Total current assets 560,881. 453,283,
Property and equipment 3,984,372. 3,587,651,
Accumulated depreciation (2,551,614.) (2,500,217.)
1,432,758. 1,087,434,
Other assets:
Investments 10,291,248, 10,001,456.
Contributions receivable - long term 56,227. 49,720.
Total other assets 10,347,475. 10,051,176.
Total assets S 12,341,114. 11,591,893.
Liabilities and Net Assets
Liabilities:
Current liabilities:
Accounts payable S 5,541. -,
Accrued wages 4,165. 3,723.
Deferred income 20,000. -
Total current liabilities 29,706. 3,723.
Long term liabilities:
Deferred income 65,000. -
Total liabilities 94,706. 3,723.
Net assets:
Without donor restrictions 4,747,545. 4,318,216.
Board designated 9,042. 71,841.
Total without donor restrictions 4,756,587. 4,390,057,
With donor restrictions 7,489,821, 7,198,113.
Total net assets 12,246,408. 11,588,170.
Total liabilities and net assets S 12,341,114. 11,591,893.

The notes to the financial statements are an integral part of these statements.

-3



UBWale3s S|yl Jo Jed |eBaju) Ue a1e SIUSWAIEIS [e3LBLY B3 O3 S9I0U 3l |

‘041885 TT "€IT'861°L LSO06EY S CBOVOYTCT ‘178'68Y'L [859SLY §
"L€6'T/9°0T YSTZEYD "€8L°6ETY ‘0LT°885°TT "€TT'86T L '1S0'06EY
"€£Z'9T6 "656'G9. "V/Z'0ST ‘8£7'859 ‘80162 ‘0£5'99€
"¥16'8GET - "F1S8S€'T ‘891 L€9'T - ‘891 £€9°T
"€64'¥9T - €679z ‘064°TEC - "06LTEC
"020°8LT - "0Z0'8/T "£28°08T - '£78°08T
“T¥L'ST6 - "TvL'ST6 "SS8'VTT'T - "GS8YTTT
'G8E°Z8T - "G8EZ8T 555281 - '§55°C8T
686V - 681 61T Y6 TEY - ‘Y62 TEY
"878'TST - ‘878152 16615 - "L66'TST
"6TOZEE - "6T0'ZEE "600'65€ - ‘600°65€
IYLYLTT "656'G9/ "88/'80ST '902'962'C "80L'T6T "866'€00'T

- "STTVE {'8TT'+T) - ‘'000°6 (000’6}

- {'90z's£9) '90Z°5€9 " ("9g€'sTZ'T) "9EE'STT'T

- 262’8 (z62'8) - "1S0°8T ("150°8T)
{("2£8'2sT) ("¥1oTTT) (‘€z8'1H) ("€0EPT) (‘611'g) ("¥88°L)

69T - 'G9T'Z "006'G - "006'S
"820°8LS "GLL8SY "€ST'6TT "T1S'22E "€SE‘T0T "8ST'STT
"66£°96 ‘1022 "86TVS 61288 “T00'6Y v1Z'6€
"Z66°05L'T "£64°886 "66T'29L $  '£8€'888'T '850°SEC'T 'GZEES9 S
je1ol SUONIDYSIY m:o_..—u_bmwm _muo._. SUOIOLIISaY SU0I1II1S9Y
loucq uyup  Jouog Inoylip Jouog yiuM  J1ouog INCYIA
8102 6102

4 Hqiyx3

8TOC pPue 6T0T ‘0€ aunf papu3 sieaj

S3IAIIY JO SIUWBIRIS
NOLLONNOS H-¥ ¥YMOI

1eaA Jo pua - 518558 JaN
Jea jo BujuuiBaq - syasse 1aN
sjasse Jau ul saduey)

Buisies puny
|ersuad pue juawadeuey
:$921A435 Bunyoddng

Hoddng Jagqua fenplaipu)
sweldold H-p 21e15
woddng Ayjunon
SPOOM 30D
:5a2jAdas weddoug
sasuadx3y

SUoIID1IS3 pasodw Jouog
suoolIsal wesdoad Jo uoiesies
SUOJ1dLI53] Bw Jo uoilendxy
ISUOIIDLIISAI LWOL) pased[dl SJasse 1apN
SjUBWASsAAU] UO sujed (sasso|) pazijeaun)
51955B JO 3|es U0 uleg
532} JO 12U ‘SW0DUI JUBWISIAL|
SUOIINGLIUGY pupy-Ly
SINUBAII SNOIUEJ[SISIL PUB ILWOIUL
ey ‘sajes ‘sjuedd ‘suonnguiuod)
SUOIIILIIS WOl pasea|al
s}osse pue poddns Jaylo ‘sujed ‘sanusaay



Juawaiels sjyl jo Med |eiS3ju) Ue .. SIUSWIIENS |RIDURLLY BY] 0} SJ0U By

‘PTS'8SE'T "£SL'79T '0Z0'84T ‘TPL'ST6 ‘89¢'£€9'T '06L'TET "E28'081 'SS8'YZZ'T $

"8SE‘T ‘TEET TET ‘568 '906°T LEE'T - ‘695 oAl
‘Shv'sg "6TE'S8 - 9zt "98%'T9 "GTE'TY - 19T SJUAD [edadg
"689°ELT ‘099011 "6¥6'S0T ‘08045 "STL08T "€00°00T ESTCIT "69t'89 Siyauaq pue sallejeg
L' ‘0v6'E €LLE "€E0°T vT'6 "YOE‘E "80L'E 79T juay
‘06T = ‘06T - - - - - uonel0al pue JuamnIIay
"[8TGEE - - "£8T'SEE "L6S'6LS - - ‘L6S'6LS sasuadxa wesgoud
"066'TE - - "066°TT "0£8'ST - - ‘0£8'ST 2oue)s|sse 994 Juawdojaaap we.Sold
WIT LT % s ‘002 ‘00¢ # = 53|25 33Npo.d
"000°SE - "000'SE - "005'SE - "00§'SE - $33} JpNe jeuoissajo.d
TEE'6 - ‘TEE'G - ‘00Tzt - "00Z0T 000°C $32JA18s |euolssajold 430
"T88FT "£90°0T ‘7E9'6 "881'S 'G19'9Z ‘I8¥'6 "€p9°0T ‘T6V'9 sasuadxa 3340
‘TLZ'8T 0446 9L "6EL'L "¥S1'02 0046 +0S "056'6 Ja119|sMaN
8599 otk 0L THT'E "LTIE'9 88/ 'Y ‘08 6T Sunayen
TCT9 - ‘89T ¥50'9 89T - ‘891 = |edan
"68E'S "0Z6'T S0Z°C "¥92'T ‘865G [eg't VEE'T LEVT ueinsu|
‘0T9'E 0617 - 0Z¥'T ‘0597 LSTT - E6PT 5994 adiaJas Uoflepunoy
‘TZ8'69T - - "TZ8°69T "L02'00Z - - */0Z'002 weiSo.d pie [elueul4
“EBS'TE "T99'€T - 4 yA "9£L'0V ‘BLY'TE - ‘868, sasuadxa Jouoq
L6Y'Ly - - L6Y'LY L6515 - ; "LEE'TS uonerdIdaq
"LL0T (4] - ‘SEY "TE9'T "848 - "€SL $33} jjueq/pJed ypaid
‘0LEPE - - OLEVE "9.6'8T - s '916'8 ays dwey
31607 - - 316502 TSSEVe - - "TSSENT we.gold dwey
LTET bSE €65 ‘0LE ‘0v0‘E 18 89T QS8 sasuadxa pJeog
"809'%C "STEOT 'STZOT ‘8L0 ‘0898 ‘560t 560"V 06t asuadxs uonnqgLlucd peg
ETTE - = ETIT'E ‘066 - - 066 S swe.So.d |edo|/eary

|elof duisiey [ZENELY CERIIYETS [e30]. Fuisiey [EJoUaD pue CERITYEL
pung uawaseuepy weddold puny uswoadeuep welgoud
S33JAJ3S JuIoddng $adiaJeS urpoddng
8T0Z 6102

8TOT PUB §T0Z ‘0 2uUn[ papud sieaj
salnypuadx3 [euodunyg Jo spuswalels

NOLVANNO4 H-t YMOI

2 Hqtyx3



IOWA 4-H FOUNDATION
Statements of Cash Flows
Years Ended June 30, 2019 and 2018

Exhibit D

2019 2018
Cash flows from operating activities:
Increase in net assets S 658,238. 916,233.
Adjustments to reconcile changes in net assets to net
cash provided by operating activities:
Depreciation 51,397, 47,497,
Unrealized losses (gains) on investments 14,303. 152,837,
Realized {gains) losses on sale of investments (327,511.) (578,028.)
Realized (gain) loss on sale of property (5,900.) (2,165.)
Contributions received and investment income
restricted for long term purposes (13,944.} (29,959.)
Decrease (increase) in:
Contributions receivable (6,620.) 18,211.
Grant receivable - (35,000.)
Prepaid insurance 264. (1,883.)
Prepaid expenses (12,452.) (4,333.)
Increase (decrease) in:
Accounts payable 5,541. (3,135.)
Accrued wages 442, (1,135.)
Deferred income 85,000. -
Net cash flows provided by operating
activities 448,758, 469,140,
Cash flows from investing activities:
Purchase of investments (419,951.) (599,836.)
Purchase of property and equipment (396,721.) (82,913.)
Proceeds from sale of property 5,900. 9,590.
Proceeds from sale of investments 443,367. 372,856.
Net cash flows used by investing
activities (367,405.) (300,303.)
Cash flows from financing activities:
Contributions received and investment income
restricted for long term purposes 13,944. 29,959,
Net cash flows provided by financing
activities 13,944, 29,959,
Net increase (decrease} in cash and cash equivalents 95,297. 198,796.
Cash and cash equivalents - beginning of year 374,374. 175,578.
Cash and cash equivalents - end of year S 469,671, 374,374,

The notes to the financial statements are an integral part of these statements.

-6-



IOWA 4-H FOUNDATION
Notes to the Financial Statements
June 30, 2019 and 2018

Note 1 - Accounting Policies

a) The Iowa 4-H Foundation is a not-for-profit organization incorporated in June
1949. The Foundation’s mission is to provide financial resources for youth
development through 4-H.

b) Program Descriptions:

* Clover Woods Camp & Retreat Center — the Iowa 4-H Foundation was created
in 1949 with the original purpose to collect donations for and support a state 4-
H camp, formerly the Jowa 4-H Center. The camp was re-named Clover
Woods Camp & Retreat Center (Clover Woods) in 2017. The Foundation
owns the camp property and facilities and contracted with United Camps
Conferences and Retreats to manage the rental of the facility. The Foundation
maintains and improves the camp’s existing facilities: five villages that can
house over 300 young people, ropes course, climbing tower, zip line, archery
and shooting range, a swimming pool, and tornado shelter. Foundation support
allows 4-H youth and outside groups to use the camp for outdoor activities and
programs, accessing hiking trails, a pond, and outdoor adventures on 1,100
acres along the Des Moines River.

* County Support — 4-H programs exist in every lowa county, and the
Foundation raises money to enhance these local programs. County support,
including provision of County Endowments, assists with funding for club
programs, provides grants for 4-H community service projects, and contributes
funding for out-of-county and out-of-state experiences.

* State 4-H Programs - state-wide 4-H programs provide leadership
opportunities and support for some of Iowa 4-H’s largest activities, programs,
and project areas. Support for State 4-H Conference helps keep the event’s
registration fees low so over 850 youth are able to attend every year. The
Foundation helps underwrite 4-H State Council, STEM programs (like the
Bratney Robotics Challenge) and supports 4-H animal science programs,
volunteer development and recognition, Clover Kids K-3 4-H programs, and
alumni engagement activities.

= Individual Member Support — the Foundation provides more than 90 college
scholarships on the state level, and also solicits support for special 4-H project
awards and annual recognition trips like National 4-H Conference and National
4-H Congress. Additionally, donors help underwrite the participation fees for
individual 4-H members, insuring no child is turned away from a 4-H club
experience because of the cost.

c) The Foundation uses the accrual method of accounting whereby revenues are
recognized when earned and expenditures are recorded as the obligation is

incurred.
a7



IOWA 4-H FOUNDATION
Notes to the Financial Statements
June 30, 2019 and 2018

Note 1 - Accounting Policies (continued)

d) Basis of Presentation:
The Foundation reports information regarding its financial position and activities
according to two classes of net assets that are based upon the existence or absence
of restrictions on use that are placed by its donors:

Net assets without donor restrictions: Net assets that are not subject to
donor-imposed restrictions and may be expended for any purpose in
performing the primary objectives of the foundation. The Foundation’s
board may designate assets without restrictions for specific operational
purposes from time to time.

Net assets with donor restrictions: Net assets subject to stipulations
imposed by donors and grantors. Some donor restrictions are temporary in
nature; those restrictions will be met by actions of the Foundation or by
the passage of time. Other donor restrictions are perpetual in nature,
where by the donor has stipulated the funds be maintained in perpetuity.

¢) Contributions are recognized when the donor makes a promise to give to the
Foundation that is, in substance, unconditional. Contributions that are restricted by
the donor are reported as increases in net assets without donor restrictions if the
restrictions expire in the fiscal year in which the contributions are recognized. All
other donor-restricted contributions are reported as increases in net assets with
donor restrictions depending on the nature of the donor restrictions or time
restrictions. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions.

Donated services which require a specialized skill, such as professional services,
are reflected in the statement of activities at their fair value. Materials or other
nonfinancial assets, or services which enhance them, received as donations are
recorded and reflected in the financial statements at their fair values at the date of
receipt. Volunteers also provided program, fundraising, and management and
general services throughout the year that are not recognized as contributions in the
financial statements since they do not require a specialized skill. The Foundation
received more than 4,570 and 2,950 volunteer hours for 2019 and 2018,
respectively.

f) The costs of providing various programs, fundraising and other activities have
been allocated among the programs and fundraising activities benefited.



IOWA 4-H FOUNDATION
Notes to the Financial Statements
June 30, 2019 and 2018

Note 1 - Accounting Policies (continued)

g) Management uses estimates and assumptions in preparing financial statements.
Those estimates and assumptions affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities, and the reported
revenues and expenses. On an ongoing basis, management evaluates the estimates
and assumptions based on new information. Management believes that the
estimates and assumptions are reasonable in the circumstances; however, actual
results could differ from those estimates.

h) Advertising costs, except for costs associated with direct-response advertising, are
charged to operations when incurred. Advertising expense for the years ended
June 30, 2019 and 2018 was $6,317. and $6,658. respectively.

i) The Foundation provides to employees paid vacation and sick days, depending on
length of service and other factors. It is impractical to estimate the amount of
compensation for future sick leave and, accordingly, no liability has been recorded
in the accompanying financial statements. The Foundation’s policy is to recognize
the costs of accrued sick time when actually paid to employees.

j) On August 18, 2016, FASB issued ASU 2016-14, Not-for-Profit Entities (Topic
958) — Presentation of Financial Statements of Not-for-Profit Entities. The update
addresses the complexity and understandability of net asset classification,
deficiencies in information about liquidity and availability of resources, and lack
of consistency in the type of information provided about expenses and investment
return.  The Foundation has adjusted the presentation of these statements
accordingly. The ASU has been applied retrospectively to all periods presented.

k) Deferred income represents donations received and restricted for use in events in
future years.

Note 2 - Income Taxes

No provision has been made for income taxes. The Foundation is exempt from federal
and state income taxes under Section 501(c)(3) of the Internal Revenue Code.

Management has concluded that any tax positions that would not meet the more-
likely-than-not criterion of FASB ASC 740-10 would be immaterial to the financial
statements taken as a whole. Accordingly, the accompanying financial statements do
not include any provision for uncertain tax positions, and no related interest or
penalties have been recorded in the statements of activities or accrued in the
statements of financial position. The Foundation’s federal not-for-profit tax return
(Form 990) is generally open to examination by the relevant taxing authorities for a
period of three years from the date the return is filed.

9.



Note 3 -

Noted4 -

Note 5 -

Note 6 -

IOWA 4-H FOUNDATION
Notes to the Financial Statements
June 30, 2019 and 2018

Financial Instruments

Concentrations of Credit Risk Arising From Cash Deposits In Excess of Insured Limits
Cash on hand at financial banking institutions exceeded the federally insured limit by
various amounts during the years ended June 30, 2019 and 2018. Cash balances can
fluctuate widely during the year and the Foundation monitors the financial institutions
in which it invests funds and attempts to keep its potential risk to a minimum.

Concentrations of Credit Risk Due To Contributions

Although the Foundation receives contributions from donors all over the country, a
large portion of the donors are located in Iowa. The giving level and collectability of
contributions receivable could be affected by a change in the Iowa economy.

In-Kind Contributions and Contribution of Use of Property

Donated goods and services recorded and reflected in the financial statements totaled
$78,941. and $86,653. for 2019 and 2018 respectively. Of the goods and services
received in 2019 and 2018, $12,750. and $12,500., respectively, were for management
and general expenses, and $49,001 and $46,951. in 2019 and 2018, respectively were
for program expenses. Of the goods donated in 2019 and 2018, $17,190. and
$27,202., respectively, were to be sold and use of the funds was not restricted.

Iowa State University provided the free use of approximately 890 square feet of office
space in 2019 and 2018, respectively. The fair value of similar space in the area is
estimated to be about $10.73 and $10.95 per square foot per year for the years ended
June 30, 2019 and 2018, respectively. The Foundation has recorded a contribution and
rent expense of $9,274. and $9,746. for the years ended June 30, 2019 and 2018,
respectively.

Risks and Uncertainties

The Foundation is exposed to various risks in the normal course of business such as
damage to and destruction of assets, natural disasters, theft, injuries to employees, loss
of major customers, suppliers or donors, deterioration of the economy in its
geographical business area, and other unforeseen events. Additionally, the value of its
investments can fluctuate with the state of various world markets. The Foundation
minimizes its exposure to these risks as much as possible through diversification and
other methods, and acquires insurance when it feels appropriate.

Contributions Receivable

Unconditional promises to give are reported at net realizable value if at the time the
contribution is promised payment is expected to be received in one year or less.
Unconditional contributions that are expected to be collected in more than one year are

reported at fair value using present value techniques and historical discount rates.

-10-



Note 6 -

Note 7 -

Note 8 -

IOWA 4-H FOUNDATION
Notes to the Financial Statements
June 30, 2019 and 2018

Contributions Receivable (continued)

Unconditional contributions receivable at June 30, 2019 and 2018, are as follows:

2019 2018
Receivable in less than one year $ 8,824 12,260.
Receivable in one to five years 63,567. 55,983.
Receivable in more than five years 4,680. 7.175.
Total unconditional contributions 77,071. 75,418.
Less discounts to net present value 3,802. 3,769.
Less allowance for uncollectible contributions receivable 15.000. 20,000.
Net unconditional contributions $__ 58269 _ 51,649

Contributions receivable in one or more years are discounted using a rate of 2% per
annum.

Supplemental Disclosure of Cash Flow Information

Cash paid for interest and income taxes during 2019 and 2018 is as follows:
2019 2018
Interest $ - . -
Taxes - . - .

Cash and cash equivalents consist of cash and highly-liquid securities having original
maturities of three months or less.

Noncash investing and operating activities consisted of acquiring equipment through
the trade of equipment donated to the Foundation in a prior year.

Commitments and Contingencies

Camp Agreement

The Foundation entered into an agreement with a nonprofit organization, United
Camps, Conferences and Retreats (UCCR), on February 10, 2017 running through
December 31, 2019 for the management and care of the Foundation’s camp facilities,
Clover Woods, previously operated as the Iowa 4-H Center. The agreement was
terminated by the Foundation effective December 31, 2019. UCCR maintained the
liability and replacement insurance for the property, which was paid for out of the
operating funds of the camp. The Foundation shall pay UCCR an administrative fee of
24% of camp revenues. The Foundation transferred funds to UCCR annually to cover
the cash flow requirements of the camp operations. The balance of the remaining
funds at June 30, 2019 and 2018 was $44,203. and $21,504., respectively.

-11-



IOWA 4-H FOUNDATION
Notes to the Financial Statements
June 30, 2019 and 2018

Note 8 - Commitments and Contingencies (continued)

Note 9 -

Note 10 -

Note 11 -

Land Sale Agreement
The Foundation entered into an agreement with the Arboretum in June 2018, whereby

the Foundation sold 80 acres of land to the Arboretum for a total of $12,500., the lease
with the Arboretum was terminated, and the land was released from encumbrance.

Prepaid Insurance and Expenses

Prepaid insurance consists of insurance premiums that have been paid in advance of
their respective policy periods. Directors’ and officers’ liability insurance and
employee dishonesty insurance policies are paid annually while commercial property
and umbrella policies which have a policy period of one year, were paid monthly,
Prepaid insurance for the years ended 2019 and 2018 was $4,265. and $4,529.,
respectively. Insurance expense for the years ended 2019 and 2018 was $5,598. and
$5,389., respectively.

Prepaid expenses as of June 30, 2019 and 2018 consist of $5,000., respectively, on
deposit with Iowa State University for service reimbursements, $10,194. for a software

subscription for 2018, and $44,903. and $21,504, respectively on deposit with UCCR
for camp management, see note 8.

Prepaid insurance and expenses will be expensed as used.

Retirement Plan

The Foundation’s payroll services are provided by Oasis (formerly Aureon) and a
401(k) defined contribution plan was established for the Foundation, as part of Qasis’s
multiple employer 401(k) plan. The costs associated with the retirement plans for the
Foundation’s employees in 2019 and 2018 were included in the reimbursements to
Qasis for salaries and associated costs.

Investments and Investment Return

The Foundation’s endowments are invested with the Community Foundation of
Greater Des Moines (CFGDM) and with funds of other Iowa State University related
entities in a pool of funds with the Towa State University Treasurer’s office (See Note
15). Realized and unrealized gains and losses from the ISU pool are allocated
quarterly to the individual endowments based on their relative investment in the pool.
Administrative fees are paid to CFGDM and ISU for managing the funds. Fees paid to
ISU for the years ended June 30, 2019 and 2018 were $101,484. and $95,694.,
respectively. The total of these investments is included at fair value in the financial
statements.

The Foundation has also invested in land, which is included at fair value.

-12-



IOWA 4-H FOUNDATION
Notes to the Financial Statements
June 30, 2019 and 2018

Note 11 - Investments and Investment Return (continued)

The Foundation entered into an agreement with CFGDM to create a charitable
endowment fund to be managed by CFGDM. Unrestricted funds of the Foundation
were transferred to CFGDM during the 2014 fiscal year. The funds shall be invested
in the portfolio selected by the Foundation and held and invested according to the
CFGDM current investment policy.

Distributions in accordance with the CFGDM spending rate can be requested by the
Foundation not more frequently than quarterly; the CFGDM spending rate is 5% of the
fund balance as of December 31% of the previous year. Requests for distributions in
excess of the spending rate must be submitted in writing with a Board Resolution
signed by two Board officers and then approved by the CFGDM Board. An
administrative fee will be calculated on the average daily balance of the preceding
quarter and deducted quarterly. Fees paid to CFGDM for the years ended June 30,
2019 and 2018 were $3,184. and $3,327., respectively. The total of these investments
is included at fair value in the financial statements.

The total amount of investments as of June 30, 2019 and 2018 is detailed as follows:

2019 2018
Cost
Land held for investment:
Boone County $ 15,203. 15,203.
Scott County 289,860. 289,860.
ISU investments 5,618,265. 5,302,174,
CFGDM investments 543,096. 555,444.
Other investments 1.001. - .
6.467.425. 6.162.681.
Unrealized Gain (Loss)
Land held for investment:
Boone County 899,212, 028,970.
Scott County 1,522,342, 1,515,487.
ISU investments 1,352,972. 1,357,447
CFGDM investments 49,297, 36,871,
Other investments - . - .
3.823.823. 3.838.775.
Market Value
Land held for investment:
Boone County 914,415. 944,173.
Scott County 1,812,202. 1,805,347.
ISU investments 6,971,237. 6,659,621.
CFGDM investments 592,393. 592,315.
Other investments 1,001, -
$ 10.291,248. 10.001.456.
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IOWA 4-H FOUNDATION
Notes to the Financial Statements
June 30, 2019 and 2018

Note 11 - Investments and Investment Return (continued)

Investment refurn from all funds
is calculated as follows:
Interest and dividends, net of fees
Realized gains
Investment income
Unrealized (losses) gains

Total investment returns

Note 12 - Property and Equipment

2,236.
325.275.
327,511.

(14,303.)
$ __313.208.

(26,414.)

604.442.
578,028.

(152,837.)

425,191,

A summary of property and equipment and accumulated depreciation is as follows:

Cost

Land and improvements — Clover Woods
Buildings — Clover Woods

Equipment

Accumulated Depreciation
Land and improvements — Clover Woods

Buildings — Clover Woods
Equipment

Net Book Value

Land and improvements — Clover Woods
Buildings — Clover Woods

Equipment

Property and equipment are stated at cost.

2019 2018
$ 957910 957,910.
2,614,791. 2,235,195.
411,671. 394.546.
3,984,372, 3.587.651.
729,247, 726,034.
1,457,134, 1,416,876.
365,233, 357.307.
2.551.614. 2.452,720.
228,663. 231,876.
1,157,657. 818,319.
46,438. 37,239.
$_1,432,758. 1,087,434,

Addition or improvement items over

$5,000. are capitalized; normal maintenance and repair costs are expensed as incurred.

Property and equipment are depreciated on the straight-line method over their
estimated useful lives. Depreciation expense for the years ended June 30, 2019 and

2018 was $51,397. and $47,497. respectively.

Note 13 - Restrictions on Net Assets

The Foundation maintains just under three hundred project accounts. The assets in
many of these accounts are restricted by donors. Other assets have been designated by

the board of directors.
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IOWA 4-H FOUNDATION
Notes to the Financial Statements
June 30, 2019 and 2018

Note 13 - Restrictions on Net Assets (continued)

Net assets restricted by donors are summarized and described below:

2019 2018

With Donor Restrictions With Denor Restrictions

Board Not Held in Held in Board NotHeldin Held in
Designated  Perpetuity = Perpetuity Designated Perpetuity Perpetuity
Clover Woods $ 9,042, 113,630, 259,860. T1,841. 186,395, 299,860,
Langwood Reserve - 28,181. 54,236. - 27,315, 54,236.
Scholarships -. 351,172, 8§77.641. . 322,845, 826,761.
County Endowments -, 4,223.926. 370,452, - . 4,050,535, 341,378.
Dairy Projects - 62,435, 162,955. - 61,187. 162,955,

Science, Technology, and

Engineering Projects -. 81,809, -. - 39,075. -
Various other 4-H Projects - 443,817, 387,638. .-, 397,661. 377,790.
Time restricted - 32.069 - - 50,120. -

$ 0042 5337039 2152782, _ 7084l 5135133

Clover Woods — Net assets to be used for the camp facilities.

Langwood Reserve — Net assets from the sale of the Langwood Reserve in Louisa
County, Iowa in 2000. The net proceeds were restricted in perpetuity for 4-H projects
in a seven-county area in Eastern Iowa which includes Louisa County.

Scholarships — More than eighty various net asset accounts which are required to be
used for various specific scholarships.

Science, Technology, and Engineering Projects — Net assets used for program and
curriculum to be used in technology, science, and engineering programs for/by
teachers, leaders, and 4-H youth.

Various Other 4-H Projects — More than eighty net asset accounts to be used for
numerous specific 4-H projects.

County Endowments — More than one hundred various net asset endowment accounts
to be used at the direction of various lowa County endowment committees for 4-H
projects in their respective counties.

Dairy Projects — Net assets restricted for use in 4-H Dairy Projects.

Time Restricted — Contributions with no donor restriction as to purpose that will not
be received in the current year are considered to have a time restriction since one year
or more must pass before the contribution is received, and are required to be reported
as net assets with donor restrictions. When the contributions are received they will be
reclassified to net assets without donor restrictions.
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IOWA 4-H FOUNDATION
Notes to the Financial Statements
June 30, 2019 and 2018

Note 13 - Restrictions on Net Assets (continued)

The Board of Directors further designates assets, at its own discretion for certain other
specific project uses. These designations are for management purposes only. A
summary of board designated assets is as follows:

b2

01 2018

Designated by board for camp
improvements $ 9.042. 71,841,

Note 14 - Functional Expenses and Expense Allocation

The costs of providing program and other activities have been summarized on a
functional basis in the Statements of Activities. Accordingly, certain costs have been
allocated among programs and the supporting services benefited. The expenses that
are allocated include insurance, office expenses and rent, which are allocated based on
usage and location, as well as salaries and benefits, donor expenses, board expenses,
fravel, marketing and newsletter expenses, which are allocated on the basis of
estimates of time and effort.

Note 15 - Liguidity

The following represents the Foundation’s financial assets as of the statement of
financial position date, reduced by amounts not available for general use because of
contractual or donor-imposed restrictions within one year of the statement of financial
position date and amounts set aside for long-term investing in endowments,

Financial assets at year-end: 2019 2018
Cash and cash equivalents $ 469,671. 374,374.
Grant receivable 35,000. 35,000.
Contributions receivable 58,269. 51,649.
Investments 10,291,248. 10,001,456.

Total financial assets 506.713. 411.303.

11.360.901. 10.873.782.
Less amounts not available to be used within one year:

Donor-restricted to maintain as an endowment 6,971,237, 6,659,621.
Donor-restricted to maintain as investment 2,727,618. 2,749,520.
Restricted by donor with time 32,069. 50,120.
Restricted by donor with purpose 486,515. 488,372.
Board designated restriction for camp 9.042. 71.841.

10.226.481. 10.019.474.
Financial assets available to meet general expenditures

over the next twelve months $ _1.134.420. 854.308.
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IOWA 4-H FOUNDATION
Notes to the Financial Statements
June 30, 2019 and 2018

Note 16 - Endowment Funds

The Foundation’s endowment consists of over one hundred ninety individual funds
established for a variety of purposes. Its endowment includes both donor-restricted
funds and funds invested by the Board of Trustees with endowment funds. As
required by generally accepted accounting principles, net assets associated with
endowment funds are classified and reported based on the existence or absence of
donor-imposed restrictions.

Management of the Foundation has interpreted the State Prudent Management of
Institutional Funds Act (SPMIFA) as requiring the preservation of the fair value of the
original gift as of the gift date of the donor-restricted endowment funds absent explicit
donor stipulations to the contrary. As a result of this interpretation, the Foundation
retains in perpetuity and classifies as net assets with donor restrictions (a) the original
value of gifts donated to the perpetual endowment, (b) the original value of subsequent
gifts to the perpetual endowment, and (c) accumulations to the perpetual endowment
made in accordance with the direction of the applicable donor gift instrument at the
time the accumulation is added to the fund. The remaining portion of the donor-
restricted endowment fund that is not retained in perpetuity are classified as net assets
with donor restrictions until those amounts are appropriated for expenditure by the
Foundation in a manner consistent with the standard of prudence prescribed by
SPMIFA. In accordance with SPMIFA, the Foundation considers the following
factors in making a determination to appropriate or accumulate donor-restricted
endowment funds: (1) the duration and preservation of the various funds, (2) the
purposes of the donor-restricted endowment funds, (3) general economic conditions,
(4) the possible effect of inflation and deflation, (5) the expected total return from
income and the appreciation of investments, (6) other resources of the Foundation, and
(7) the Foundation’s investment policies.

a) Investment Return Objectives, Risk Parameters and Strategies:

The Foundation has adopted investment and spending policies approved by the
Board of Trustees, for endowment assets that attempt to provide a predictable
stream of funding to programs supported by its endowment funds while also
maintaining the purchasing power of those endowment assets over the long-term.
The Foundation has delegated investment of its endowment funds held by the
Community Foundation of Greater Des Moines to the fund managers of CFGDM,
and those held by Iowa State University (ISU) Treasurer’s office to ISU. ISU’s
investment policy is overseen by the Iowa Board of Regents (Regents) under
delegation from the State of Iowa. The Regents appoints an Investment
Committee and in consultations with the Investment Committee:

® approves investment policies, investment objectives, particular investment

strategies, and asset allocations for the institutional investment programs.
" appoints investment advisors.
" receives periodic reports on investment performance results.
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IOWA 4-H FOUNDATION
Notes to the Financial Statements
June 30, 2019 and 2018

Note 16 - Endowment Funds (continued)

[Iowa State executes transactions in accordance with direction of the Investment
Committee.

b)

The Foundation’s endowment funds held at ISU are invested in accordance with
Regents’ directives in a “Long Term Investment Pool”. The goal of this pool is to
maintain and preserve over time the real (i.e., net of inflation) value of the funds
with the intention of obtaining the highest possible total return (current income plus
net realized and unrealized appreciation) without exposing the pool to levels of
volatility that might significantly affect the principal value of the assets.

The assets are invested in a well diversified asset mix which includes fixed income,
U.S. equities, global equities (excluding U.S. equities), private equities, and real
assets.

The Foundation’s goal is to achieve a consistent inflation-protected rate of return
that has sufficient liquidity to make distributions in accordance with the spending
policy and grow funds if possible. Therefore, the Foundation expects its endowment
assets, over time, to produce an average rate of return of approximately 7.0%
annually. Actual returns in any given year may vary from this amount.

Spending Policy:
The lowa 4-H Foundation makes distributions of earnings from scholarship
endowments retained in perpetuity each year based on the following guidelines:

* A 4% minimum and 5.5% maximum of the average market value of the
endowment balance retained in perpetuity is a guideline, which is calculated
from June 30 ending balances over the prior three fiscal years.

¢ The established scholarship award amount is per the desires of the donor for each
individual scholarship if the donor has so designated.

o The distribution of the scholarship amount shall not cause the balance of the
earnings account to go into a deficit. If there is a loss on investments creating a
deficit in the earnings account, no distributions shall be made until the earnings
account again becomes a positive.

e If the desired scholarship award amount is greater than what is available to be
distributed from the earnings account, or is vastly outside the established range,
the donor/designee has the option to 1) reduce or rescind the scholarship for the
current year, or 2) provide for the difference prior to offering the scholarship.

¢ The Budget and Finance committee will review staff recommendations, and
present the recommendation to the board in their committee report once/year.
Scholarships will be finalized and offered accordingly.
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IOWA 4-H FOUNDATION
Notes to the Financial Statements
June 30, 2019 and 2018

Note 16 - Endowment Funds (continued)

All other endowments retained in perpetuity may spend up to the balance of their
eamings account. Exceptions to the distribution limits are made to honor wishes of
donors. Funds are available to be transferred from the endowment at the end of each
calendar quarter. The Foundation expects the spending policy to allow the endowments
to maintain the purchasing power of the fund by keeping pace with inflation.

Assets in endowments with donor restrictions not held in perpetuity may be distributed
in full in support of the purpose of each fund as directed by the committee for each
respective fund. Funds are available to be transferred from the endowment at the end of
each calendar quarter.

Endowment net asset composition by type of fund, invested with ISU, as of June 30,
2019 and 2018 are as follows:

2019
Net Assets with Donor Restrictions  Total Net Net Assets  Total Net Assets
Not Held in Held in Endowment Without Donor Invested in
Perpetuity Perpetuity Assets Restrictions Endowment Pool
Endowment Funds  § _4,832967  __ 1862383  _ 6605330, __275.887, _ 6,971,237
2018
Net Assets with Donor Restrictions  Total Net Net Assets  Total Net Assets
Not Held in Held in Endowment Without Donor Invested in
Perpetuity Perpetuity Assets Restrictions Endowment Pool

Endowment Funds  $ _4,619,113. __ 1768516, _6,387,629. _. 271,992, _ 6,659.621,

Changes in endowment net assets, invested with ISU, as of June 30, 2019 and 2018 are

as follows:
2019
Net Assets with Dongr Restrictions  Total Net Net Assets  Total Net Assets
Not Held in Held in Endowment Without Donor Invested in
Perpetuity Perpetuity Assets Restrictions Endowment Pool
Endowment net assets,
beginning of year $ 4,619,113. 1,768,516. 6,387.629. 271,992, 6,659,621.
Contributions 324,283. 94,567. 418,850. -. 418,850,
Investment income,
net of fees (43,192) - (43,192)) (2,053.) (45.245.)
Net appreciation (6,419.) - (6,419.) 1,944, (4,475.)
Realized gains (losses) 340,327, . 340,327. 15,788. 356,115,
Amounts appropriated
for expenditures (401.145.) (700.) (401.845.) (11,784.) (413,629.)
Endowment net assets,
end of year b _4,832967. __1.862.383. _ 6695350, __275887. _ 6,971,237
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IOWA 4-H FOUNDATION
Notes to the Financial Statements
June 30, 2019 and 2018

Note 16 - Endowment Funds (continued)

Endowment net assets,

beginning of year
Contributions
Investment income,
net of fees

Net appreciation

Realized gains (losses)
Amounts appropriated

for expenditures

Endowment net assets,

end of year

2018
Net Assets with Donor Restrictions  Total Net Net Assets Total Net Assets
Not Held in Held in Endowment Without Donor Invested in
Perpetuity Perpetuity Assets Restrictions Endowment Pool
$ 4,097,949, 1,641,573. 5,739,522, 211,964, 5,951,486.
470,693. 126,943. 597,636. - 597,636.
(37,396.) - (37,396) (1,380.) (38,776.)
(111,014.) ., (111,014.) (4,561.) {115,575
582,318. - 582,318. 21,414, 603,732,
(383.437.) - (383.437.) 44,555, (338.882.)
$_4619113. __1768516. _6387.629. __ 271992 _ 6659621

The restricted net assets invested in the endowment are included in the restricted net

assets of the entire Foundation noted in Note 13.

Note 17 - Fair Value Measurements

Fair values of assets measured on a recurring basis at June 30, 2019 and 2018 are as

follows:

Fair Value Measurements at Report Date

Quoted Prices
in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs
Fair Value {Level 1) {Level 2) (Level 3)
June 30,2019
Investments:
Money market funds $ 6,205, 6,205, -
Mutual funds 4,827,078. 4,827,078. -
Debt securities =, - . -
Equity securities 265,851. 265,851. -
Government bonds/notes -. . - -
Real estate 2,726,617, - - 2,726,617,
Other investments held by ISU 2.465.497. - - 2.465.497.
$ _10291,248, 5,099,134, - . 5,192,114,
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IOWA 4-H FOUNDATION
Notes to the Financial Statements
June 30, 2019 and 2018

Note 17 - Fair Value Measurements (continued)

Fair Value Measurements at Report Date

Quoted Prices
in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
June 30, 2018
Investments:
Money market funds 3 8,162, 8,162, - -.
Mutual funds 4,709,466. 4,709,466, - -
Debt securities - - ey -
Equity securities 298,832. 268,832, -,
Government bonds/notes -. -. - - .
Real estate 2,749,520, -. -. 2,749,520,
Other investments held by ISU 2,235.476. - . - 2.235.476.
$ _10,001,456. 5,016,460. - 4,984.996.

There were no transfers between levels in the years ended June 30, 2019 and 2018.

Fair values for investments, except real estate and other investments held by ISU, are
determined by reference to quoted market prices and other relevant information
generated by market transactions. Fair values for investments in real estate and other
investments held by ISU are determined using the market approach based primarily on
current appraised values and other information for similar property. The real estate is
entirely farmland and inputs are related to agriculture production. Significant
increases or decreases in respect to the agriculture industry could result in a
significantly higher or lower fair value measurement.

Following is a reconciliation of activity in 2019 and 2018 for assets measured at fair
value based on significant unobservable (non-market) information:

Real estate 2019 2018
July 1 $ 2,749,520. 2,811,746.
Partial sale of land - . (2,003.)
Unrealized gain (loss) (22.903)) (60,223
June 30 $_2.726,617, 2,749,520,

Unrealized gains and losses are included in the Unrealized gains (losses) on
investments line of the Statements of Activities and realized gains are included in the
Investment income line.
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IOWA 4-H FOUNDATION
Notes to the Financial Statements
June 30, 2019 and 2018

Note 17 - Fair Value Measurements {continued)

The Foundation has delegated investment of its endowment funds held by Iowa State
University (ISU), whose investment policy is overseen by the Towa Board of Regents
(See Note 16). Financial data for the investments held by ISU is not readily available
to provide a summary of changes in fair value of the Foundation’s level 3 financial
assets, shown above as “other investments held by ISU”. The Foundation has
determined it would not be cost effective to include this information in the notes to the
financial statements; therefore, the summary has not been included.

Note 18 — Subsequent Events

The Foundation has offered the camp property for sale through a sealed bid process
which ends on October 23, 2019.

Management has evaluated subsequent events through October 12, 2019, the date the
financial statements were available to be issued and found nothing else to disclose.
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INDEPENDENT AUDITORS’ REPORT ON SUPPLEMENTARY INFORMATION

We have audited the financial statements of Iowa 4-H Foundation as of and for the years ended
June 30, 2019 and 2018, and our report thereon dated October 12, 2019, which expressed an
unmodified opinion on those financial statements, appears on page 1. Our audit was conducted
for the purpose of forming an opinion on the financial statements as a whole. The Schedules of
Revenues, (Gains, and Other Support, which are the responsibility of management, are presented
for purposes of additional analysis and are not a required part of the financial statements. Such
information has not been subjected to the auditing procedures applied in the audit of the financial
statements, and, accordingly, we do not express an opinion or provide any assurance on them.

Sender] 4 Bosrciatio #.2,

October 12, 2019

Quality Service With Integrity Since 1972

MEMBER: ICWA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS, AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
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